
      

Government is planning changes to the way supported housing (which includes sheltered and extra-care 
housing) is funded.

Its original proposals were to cap Housing Benefit for people in supported housing at the Local Housing 
Allowance (LHA) rate. This is usually the maximum amount of money that local councils pay for people 
renting in the private sector.

Many providers, including Anchor, expressed concerns that the proposals would make sheltered housing 
unaffordable for older people.  As a result, Prime Minister Theresa May revealed in October 2017 that the 
government would not be implementing its original plans and would be consulting on a revised approach.

For sheltered and extra-care housing, the new proposals are for:

• A ‘Sheltered Rent’, a type of social rent set at up to 10% more than social rents in non-specialist 
housing. Funding for sheltered and extra care housing would come through the welfare system. Unlike 
the previous proposals, there would not be any need for local councils to administer a fund to “top-up” 
the difference between the Housing Benefit payment and the actual rent.

• Better cost control, as the social housing regulator will use existing powers to regulate the rents charged 
by registered providers.

• This model will come in to effect from 2020. The previous proposals were due to come in in 2019. 
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On 31 October 2017, the government set out revised proposals, with four key objectives:

I. People-focused: the funding model should ensure that local areas can provide the support 
vulnerable people need, ensuring they have good quality homes; 

II. Funding certainty: the model should provide certainty for developers so more specialist housing 
gets built; 

III. Flexible and deliverable: the model must be workable for commissioners and providers, 
including being simple enough to implement; and 

IV. Value for money: the model should ensure that the costs represent value for money for tenants, 
and for taxpayers. 
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The government believes this new approach will provide the certainty providers need in order to invest 
in building new developments, while ensuring value for money for the taxpayer and good outcomes for 
tenants. 

We are studying the detail of the proposal and will be responding to the consultation, which closes in 
January 2018.

For more information, see the government’s full announcement at: 

www.gov.uk/government/news/funding-for-supported-housing-for-older-people-to-encourage-building-
new-homes

Following the announcement, Anchor Chief Executive Jane Ashcroft CBE said: 

“We welcome this step-change. From our initial reading of the announcement, 
it does appear the Government has taken on board some of the key 
suggestions we’ve put forward on how best to support a wider range of 
older people now living in sheltered housing. This recognises the essential 
and varied role that this type of housing plays for older people and benefits it 
creates for health and social care and also the true costs of providing these 
services. 

“We welcome the acknowledgement from the government of the importance 
of taking the views of the sector and other stakeholders to find a workable 
long term solution which will give us and the people we house the certainty 
that has been lacking for too long.  We look forward to working with the government to make this 
a success as quickly as possible so that we can also get back to planning and building the much 
needed new housing that the increasing numbers of older people need.”


